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Administration:    This Is a State-administered program.    Applications for
project funds are submitted by participating institutions/schools to their
supervising State agency.    Those applications approved by a State agency
are forwarded to the State education agency (SEA) for final approval and
release of funds.    All participating institutions/schools must submit end-
of-year reports to their State agencies accounting for the expenditure of
funds and providing an evaluation of project activities.

RESPONSE TO GEPA   417 (a)

A.    Goals and Objectives:

During FY 1983 the Department's principal objective with respect to this
program was to continue financial assistance to States to assist them in
providing services to eligible handicapped children.

B.    Progress and Accomplishments:

The children served through the program tend to be more severely handicapped
than children supported under Part B of the Education of the Handicapped
Act.    Under this program the State can obtain a higher Federal contribution
per child than under the Part B program,

C.    Costs, Benefits^ and Effectiveness

Services:    Funding in FY 1983 provided services for about 246,000 children in
programs administered by 135 State agencies.

Expenditures:   The average Federal per-pupil contribution was $596 per year.

Children Served: Children benefiting under the program in 1983 are dis-
trlbuted across the following handicap categories: Mentally Retarded -
102,779; Deaf-Blind - 1,170; OrthopedicaTly Impaired - 11,047; Other Health
Impaired - 3,992; Visually Handicapped 9,798; Speech Impaired 14,021;
Specific Learning Disabled 22,112; Hard of Hearing 4,044; Deaf 22,184;
Emotionally Disturbed 39,555; and Multihandicapped 15,112 (see E.I below).

State Administration:    Procedures in State education agencies have changed
to place more importance on the total special education program, and ensure
systematic monitoring of providers for compliance with State and Federal
requirements.   This includes procedures for ensuring fulfillment of the
P.U 93-380 local education agency transfer provisions.    Fiscal account-
ability is maintained in most States by more than one State agency with at
least one being the State education agency.  (E.2)ceive from the State agency an amount equal to what the
